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aid in its various forms simultaneously with their use for domestic
purposes" (paragraph 55).
The impact of a large increase in international aid (as a result of
disarmament) to the developing countries may be illustrated by a
hypothetical example. If the total capital flow from the industrial
countries, both in the east and the west, were to rise to $15 billion
a year, this would amount to a little more than 1 per cent of their
combined gross national product. It would be a small share of
what they spend at present upon armaments. But this sum is
nearly twice as high as the total volume of machinery and equip-
ment that is being imported every year in all the under-developed
countries. Even if half of this sum were to be spent exclusively
on expanding the imports of machinery and equipment in these
countries, it would form a basis for doubling the present level
of investment.11
The influence of such a rise in investment on the growth rate of the
economy would be perhaps more than proportionate, since a
proper management of the investment plans often yields a relatively
higher growth rate per each additional unit of investment. But
even doubling of the growth rate would mean a rise from the present
rate of about 3 per cent to 6-7 per cent. With population increas-
ing at about 2 per cent per year, the per capita rate of growth
would rise from just about 1 per cent to as high as 4 to 5 per cent.
At this rate, per capita output in these countries could rise 7-10
fold in fifty years—or nearly equal to the present level in the in-
dustrial countries.
The diversion of even a small proportion of the resources de-
voted to war to assist the developing countries would provide the
basis for a final solution of mankind's age-old afflictions of squalor,
poverty, want and disease. As indicated earlier in this study,
the choice is thus between half an hour of insanity or half a century
of international co-operation.
11 If the possible expansion in the import capacity and in the supplies of
capital goods produced at home is added to this, the increase in the level of
investment would be even greater.

